New law for a person receiving a rental income from real estate.
December 15, 2010
Dear Clients,

Because of a new law recently passed by the Internal Revenue Service, beginning January 1, 2011, all owners of real estate rental property will be required to give a 1099 to any service providers you pay a combined total over $600 during the calendar year. The providers include plumbers, painters, accountants, landscapers, etc.

We recommend that you have the providers fill out a Form W-9 before you pay them their first payment for the year. Attached is the copy of the Form W-9 for your convenience.

In January 2012, please provide us with a list of the service providers and the amount you paid them for the year, along with a copy of the W-9’s, in order for us to prepare the information return (1099) on your behalf. The 1099’s are required to be mailed to the service providers by January 31st and a copy to the IRS by February 28th. In order to give us enough time to comply, we ask that you give us the above information by January 21, 2011. 
If you have any additional questions or concerns in this regard then please do not hesitate to contact us.

Sincerely,

Friedman, Leavitt & Assoc., Inc.

2193 S. Green Road

Cleveland, OH -44121

Phone: 216-382-6400

Fax: 216-382-5118

Web: www.FLfinancial.com
